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2.   The  expenditure  has   increased in  a  marked
manner  in recent years,  partly   from  the   general
increase  in the  cost of administration, and   partly
from a depreciation in the value of silver.

3.  The military expenditure is excessive, absorbing
45 per cent, of the entire net revenue of the country ;
and this expenditure is likely to be greatly augmented
if the frontier of India is advanced, as now seems to
be contemplated.

4.  A comparatively stationary revenue having to
meet an increasing expenditure, it will be necessary
sooner or later to add to the taxation of India.    If a
deficit is temporarily met by borrowing, the money
which will have to be provided to pay the interest on
the loan must ultimately increase the deficit, which
will have to be met by increased taxation.

5.  There has already been a most serious increase
in the indebtedness of India, amounting in twenty
years to 100 per cent.

Such being the present condition of Indian finance,
scarcely another word need be said to show that if
some fundamental change is not promptly introduced,
if expenditure is not rigorously curtailed, it will be
absolutely impossible to avoid the necessity of im-
posing on the people of India a large amount of
additional taxation. In order adequately to appre-
ciate the grave consequences which may be produced